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Course Description
a) This course is designed to equip students with the knowledge and skills of econometric
modelling and empirical analysis in economics and finance. It also enables students to
use econometrics software packages for empirical analysis.
b) The software used in this course is EViews which is available on the CityU student LAN.

2.

Tips for Learning Econometrics
a) Revise the materials within two days of the lecture.
Interval between the first
learning and revision (in
hours)
% forgotten
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b) Practice plus feedback makes perfect.
Since econometrics is about the application of statistical tools for data analysis, you cannot learn
by simply listening. You need to do the exercises as assigned in order to be able to learn the tools
well. The staff in this course will walk through the leaning process with you hand in hand and
provide you the support you need. You are encouraged to discuss with other students when doing
the exercises. However, never copy answers. You cannot understand the subject well if you do not
go though the thinking process yourself. Please don’t feel shy to ask if you have questions.
3.

Booklist
Textbook
Title:
Authors:
Publisher:
ISBN:

Undergraduate Econometrics (2nd Edition)
R.Carter Hill, William E. Griffiths and George G. Judge
Wiley
0-471-33184-8

Supplementary Reading
Title:

Using Eviews for Undergraduate Econometrics (2nd Edition, 2001)
(Bundled with a EViews 3.1 student version CD)

Authors:
Publisher:
ISBN:
4.

Reiman, M and R.C. Hill
Wiley
0-471-41239-2

Assessment

Components
Homework
Project (presentation + report)
Exams

Weights
30%
20%
50%

Remarks
At most 3 members per group

5.

Late Policy
Since it is important for you to keep in pace with the progress of the course, late homework will
be given a penalty of 5% deduction per late day. To be fair to those students who hand in the homework
on time, no homework will be accepted once the solution key is distributed.

6.

Syllabus
Topics

Lecture
1-2
3
4

5

6
7
8

An Introduction to Econometrics; Basic
Week 1 and 2
Statistics
Classical Linear Regression Model:
Week 3
Specification and estimation
Properties of the Least Squares Estimators
(Computer lab session 1 in tutorials)
Inferences in the Simple Regression Model
(Interval Estimation, Hypothesis Testing
and Prediction);

Week 4
(HW1)

Multiple Regression; Goodness of Fit (1st
half)

Week 6
(HW1 due)
(HW2)

Multiple Regression; Goodness of Fit (2nd
half)
Midterm Exam
Dummy variables

9
10

Time schedule
(2005)

11

Discussion of projects
Univariate Time Series Modelling and
Forecasting (stationary ARMA model)

12
13

Project Presentation
Project Presentation

Week 5

Week 7
Week 8
Week 9
(HW2 due)
(HW3)
Week 10
Week 11
(HW3 due)
Week 12
Week 13

Undergraduate Econometrics using GRETL Lee Adkins January 4, 2006 i Preface Contents 1 Introduction 1 1.1 What is Gretl? . . 1 1.2
Installing Gretl . . .Â Chapter 3 Introduction to Econometrics Obtaining data in econometrics and getting it into a format that can be used
by your software can be challenging. Econometrics is better taught by example than abstraction. Causal questions and research design
are not the only sort of econometric work that remains relevant.Â We tell this story to undergraduates without elaborate mathematics,
but the ideas are subtle and our students find them challenging. Detailed empirical examples showing how regression can be used to
generate interesting, useful, and surprising causal conclusions help make these ideas clear. Undergraduate econometrics is generally
taught as if everyone will become a Ph.D. economist, or even an econometric theorist. In this article, I build off of Angrist and Pischke's
(2017) arguments for how the teaching of undergraduate econometrics could become more effective and efficient, and I propose a
further redesign that would better serve the vast majority of students. Undergraduate Econometrics The following section contains the
paragraphs: (1.1) Introduction (1.2) The random disturbances (1.3) The choice of regressors (1.4) A belief review of central concepts in
statistics 1.1 Introduction Before we start it is natural to ask the question: â€œWhat is Econometrics?â€ Strange as it may seem, there
does not exist a generally accepted answer to this query. Responses vary from the silly â€Econometricsâ€ is what econometricians
doâ€ to the more... Implications for Undergraduate Econometrics. Conclusions and Topics for Further Discussion. Funding.Â I realized
that in my graduate econometrics courses, I had learned equation-wise how these biases to coefficient estimates work in econometrics,
but I never truly learned how to recognize some of these biases. And, this appears to be a pattern. The conventional methods for
teaching econometrics that I was exposed to did not teach me (nor others) how to properly scrutinize a regression.

